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SUBJECT: CIV AIR - GOI DISCRIMINATION IN CURRENCY CONTROL 
REGULATIONS 

REF: NEW DELHI 13761 

1. EMBASSY IS AUTHORIZED TO ADVISE APPROPRIATE GOI 
OFFICIALS THAT IN USG VIEW THE DISCRIMINATORY FOREIGN 
EXCHANGE PRACTICES OF THE RESERVE BANK OF INDIA AS 
INCORPORATED IN THE NEW REGULATIONS GRANTING TOTAL 
VALUE OF LICENSE ONLY IF SHIPMENT EFFECTED BY AIR INDIA 
OF OTHER INDIAN AIR I, INF, IS CLEARLY INCONSISTENT WITH 
THE FAIR AND EQUAL OPPORTUNITY PROVISIONS OF ARTICLE 6 
OF THE US-INDIA AIR TRANSPORT SERVICES AGREEMENT OF 
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1946. THIS MAY BE CONVEYED BY NOTE TO FOREIGN OFFICE 
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AND/OR TO OTHER OFFICIALS AT APPROPRIATE LEVEL. 

2. FYI. DEPARTMENT SHARES EMBASSY'S ASSESSMENT THAT 
GOI NOT LIKELY TO DO AN ABOUT FACE ON CURRENCY CONTROL 
MEASURES, BUT WE BELIEVE IT IS ADVISABLE TO MAKE OUR 
POSITION CLEAR. UNLESS THESE ARE INDIRECT EFFECTS 
MAKING IT MORE DIFFICULT FOR US GOODS TO BE IMPORTED 
INTO INDIA, BECAUSE OF AIR INDIA SCHEDULES, WE DO NOT 
BELIEVE THIS WOULD INVOLVE VIOLATION OF GATT. GATT 
ONLY PROTECTS GOODS NOT SERVICES. KISSINGER 
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